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Capacity alternatives to
natural gas, either as a pri
Risks of higher prices
Greater price volatility
Health, safety, and longevity impacts of higher prices

Stone Il generally entail
ary or backup fuel suppl
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Average U.S. Residential Electric Rates
and Utility Fuel Costs, 1973-2004

2020 Forecasts of Electric Power Sector Fossil
Fuel Prices, Compiled from AEO 1998-2006
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| for May 6, 2006
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o $1.00/MMBtu or more — tens of $millions/year

nigher costs for generating power

nigher rates for customers

ess household income for other purposes
o0 curtailment in health and safety spending
o0 greater chance of premature death
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Household Income vs. Average Life Expectancy
(State-wide Averages)
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have lower than avera

SD households have highe

consumption of gas and oil

o Households doubly vulnerable to gas price
volatility

o Coal use at Big Stone Il would moderate price

spikes in family energy budgeig

i
;

Page 7 21 st Sﬁ’@t@gﬁ@g



